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Abstract :

This study aims to determine the
nature of the relationship between the
administrative and financial corruption and
fiscal policy in Algeria during the period
(2002 - 2015), and for that has been the use
of self-regression vector of: VAR models, the
study has found: that there is a causal
relationship is heading overhead to the
administrative and financial corruption, as
an increase in public expenditure b: 1%
leads to increased financial and
administrative corruption in: 1.8%. The
causal relationship is moving from the
administrative and financial corruption to
budget deficit, as the increased financial
and administrative corruption b : 1% leads
to an increase budget deficit b: 0.15%, while
the causal relationship between the financial
and administrative corruption and public
revenues did not show up. and therefore the
administrative and financial corruption in
Algeria devotes by increasing the size of
public expenditures, and translates the

emergence budget deficit .

Key words: fiscal policy, administrative
corruption, financial corruption, budget
deficit, public revenues, public expenditure.
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Lag Logl LR FPE AlC SC HQ
0 -423.3561 NA 4.21e+23 65.74709 65.92092 65.71136
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NullHypothesis: Obs F-Statistic Prob.

REV does not Granger Cause CPI 13 3.10869 0.1083
CPI does not Granger Cause REV 0.05969 0.8119

XPEND does not Granger Cause CPI 13 7.08080 0.0239
CPI does not Granger Cause XPEND 1.90699 0.1974

DIF does not Granger Cause CPI 13 1.18802 0.3013
CPI does not Granger Cause DIF 6.86191 0.0256
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Vector Autoregression Estimates

Date: 12/13/16 Time: 15:11

Sample (adjusted): 2003 2015
Included observations: 13 after adjustments

Standard errors in () & t-statistics in [ ]

Pl DIF REV XPEND
CPI(-1) 0.891247 0152125 0.134503 0.270840
(0.10342) (0.15962) (0.16452) (0.09703)
[8.61785] [0.95306] [0.81755] [2.79135]
DIF(-1) -2.490083 0.022292 1598811 -1.768981
(0.74818) (1.15474) (1.19020) (0.70194)
[-3.32821] [0.01930] [-1.34331] [-2.52012]
REV(-1) 2.399802 0.272046 2129324 1.881761
(0.73565) (1.13541) (1.17028) (0.69019)
[3.26215] [0.23960] [1.81950] [2.72642]
XPEND(-1) 1.805906 -0.075760 -2.004690 -1.937463
(1.00019) (1.54370) (1.59111) (0.93839)
[-1.80556] [-0.04908] [-1.25993] [-2.06467]
c 4477.787 6051.939 -2668.577 -8140.823
(3301.31) (5095.27) (5251.76) (3097.32)
[1.35637] [1.18776] [-0.50813] [-2.62835]
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